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Employment Levels: Total Nonfarm Payrolls
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Recent Private-Sector Employment Growth

Thousands of Payroll Jobs
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Unemployment in New England
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Unemployment and In ation
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Why is the recovery so slow? Some possibilities

m De-leveraging: Lack of aggregate demand as rms and
consumers rebuild balance sheets?
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Increase in Saving
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The Beveridge Curve
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Long-Term Unemployment
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Unemployment Rates by Education
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Unemployment Rates by Education (Normalized)
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Effect of Construction
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The Current Economic Situation
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Job-Finding Rates by Industry
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The Current Economic Situation

Job-Finding Rates by Skill Level
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Unemployment and In ation (Again)
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From the Wall Street Journal

THE WALL STREET JOURNAL.

ECONOMY NOVEMBER 23, 2011
Fed Debate Over Guidance Complicates Policy Moves

By LUCA DI LEO And JON HILSENRATH

Some Federal Reserve officials wanted to take new steps to bolster the U.S. economy at their meeting three weeks
ago, but the central bank held off as it tries to resolve a related internal debate on how it communicates its
policies to the public.

"A few members indicated that they believed the economic outlook might warrant additional policy
accommodation," minutes of the Fed's policy-setting meeting Nov. 1-2, released Tuesday with the customary lag,
said. "However, it was noted that any such accommodation would likely be more effective if it were provided in
the context of a future communications initiative."
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Recent Economic Policy Initiatives

Figure 1

Federal funds target rate and simple policy rule
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Federal Funds Rate
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Federal Funds Rate and 10-Year Treasury Yield
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FOMC Forecasts
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FOMC Forecasts: Real GDP Growth
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FOMC Forecasts: Unemployment Rate
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FOMC Forecasts: PCE In ation
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Recent Economic Policy Initiatives

Chairman Bernanke on In ation Projections

These projections are conditioned on the assumptions of
appropriate monetary policy and no further shocks to the
economy; consequently, the longer-run projections for

in ation in particular can be interpreted as indicating the rate
of in ation that FOMC participants judge to be most
consistent, over time, with the Federal Reserve's mandate to
foster maximum employment and stable prices. These
longer-run in ation projections are thus analogous to targ ets
although, importantly, they represent the Committee
participants' individual assessments of the
mandate-consistent in ation rate, not a formal in ation go al of
the Committee as a whole.

from “The Effects of the Great Recession on Central Bank Doctrine and
Practice”

at the Federal Reserve Bank of Boston 56th Economic Conference
October 18, 2011

Foote (Boston Fed) Economic Update November 27, 2011 29/42



Recent Economic Policy Initiatives

Foote (Boston Fed) Economic Update November 27, 2011 30/42



Recent Economic Policy Initiatives

Foote (Boston Fed) Economic Update November 27, 2011 31/42



Headline and Core In ation
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The Housing Cycle

Real House Prices Price-Income Ratio
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Note: All series end in 20112, except for the price-income ratio, which ends in 2010¢3. Nominal house prices are measured by the FHFA
national quarterly index. The general price level is the CPI and nominal rents are also from the BLS. Income is nominal median household
income measured yearly by the Census Bureau (interpolated to quarterly values). Series are indexed to equal 100 in 1990q1.
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House Prices

600 725
Il Il
|
|
|
!
[
5
g
o
®
5
@
[72]
|
|
|
|
O
T

475
Il

Rescaled Price Index (1980:1 = 100)

s | /’/\\,
™ , Nen
/
7
-7 -
- P
& - T
~ =TT
"6 ====—’
o 42:::::’
S -
— T T T T
1980q1 1990q1 2000q1 2010q1

Foote (Boston Fed) Economic Update November 27, 2011 35/42



House Prices
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House Prices
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House Prices
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Famous Bubbles in History

Tulipmania South Sea Bubble Florida Real Estate
(1630s) (1710s) (1920s)
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Famous Bubbles in Recent History

Beanie Babies Internet Stocks U.S. Housing Market
(mid-1990s) (late 1990s) (early 2000s)
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A Long History of In ation-Adjusted U.S. House Prices

Source: Robert Shiller
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House Prices and Foreclosures in Massachusetts
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Location of Mortgage Distress: US
Mortgages 90+ days delinquent or in foreclosure, by county, April 2011
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Mortgage Distress: New England
Mortgages 90+ days delinquent or in foreclosure, by ZIP code, April 2011
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