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The Current Economic Situation

Employment Levels: Total Nonfarm Payrolls
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The Current Economic Situation

Unemployment Rate
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The Current Economic Situation

Recent Private-Sector Employment Growth
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The Current Economic Situation

Unemployment in New England
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The Current Economic Situation

Unemployment and In�ation
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The Current Economic Situation

Why is the recovery so slow? Some possibilities

De-leveraging: Lack of aggregate demand as �rms and
consumers rebuild balance sheets?
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De-leveraging: Lack of aggregate demand as �rms and
consumers rebuild balance sheets?

Labor markets: Unemployed don't have the right skills or are
“locked” into underwater mortgages?

Credit markets: Banks unable/unwilling to lend?

Uncertainty: Firms wary of future health-care or tax liabilities?
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The Current Economic Situation

Increase in Saving
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The Current Economic Situation

The Beveridge Curve
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Long-Term Unemployment
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The Current Economic Situation

Unemployment Rates by Education
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The Current Economic Situation

Unemployment Rates by Education (Normalized)
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The Current Economic Situation

Effect of Construction
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The Current Economic Situation

Job-Finding Rates by Industry
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The Current Economic Situation

Job-Finding Rates by Skill Level
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Recent Economic Policy Initiatives

Unemployment and In�ation (Again)
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Recent Economic Policy Initiatives

From the Wall Street Journal
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Recent Economic Policy Initiatives

Source: Federal Reserve Bank of San Francisco
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Recent Economic Policy Initiatives

Federal Funds Rate
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Recent Economic Policy Initiatives

Federal Funds Rate and 10-Year Treasury Yield
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Recent Economic Policy Initiatives

FOMC Forecasts
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Recent Economic Policy Initiatives

FOMC Forecasts: Real GDP Growth
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FOMC Forecasts: Unemployment Rate
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Recent Economic Policy Initiatives

FOMC Forecasts: PCE In�ation
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Recent Economic Policy Initiatives

Chairman Bernanke on In�ation Projections
These projections are conditioned on the assumptions of
appropriate monetary policy and no further shocks to the
economy; consequently, the longer-run projections for
in�ation in particular can be interpreted as indicating the rate
of in�ation that FOMC participants judge to be most
consistent, over time, with the Federal Reserve's mandate to
foster maximum employment and stable prices. These
longer-run in�ation projections are thus analogous to targ ets
although, importantly, they represent the Committee
participants' individual assessments of the
mandate-consistent in�ation rate, not a formal in�ation go al of
the Committee as a whole.

from “The Effects of the Great Recession on Central Bank Doctrine and
Practice”

at the Federal Reserve Bank of Boston 56th Economic Conference
October 18, 2011
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Recent Economic Policy Initiatives

Headline and Core In�ation
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Housing

The Housing Cycle
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Housing

House Prices
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Housing

Famous Bubbles in History

Tulipmania South Sea Bubble Florida Real Estate
(1630s) (1710s) (1920s)
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Housing

Famous Bubbles in Recent History

Beanie Babies Internet Stocks U.S. Housing Market
(mid-1990s) (late 1990s) (early 2000s)
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Housing

A Long History of In�ation-Adjusted U.S. House Prices
Source: Robert Shiller
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Housing

House Prices and Foreclosures in Massachusetts

Foreclosure Rate (left scale)

House Price Appreciation (right scale)
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Housing

Location of Mortgage Distress: US
Mortgages 90+ days delinquent or in foreclosure, by county, April 2011
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Housing

Mortgage Distress: New England
Mortgages 90+ days delinquent or in foreclosure, by ZIP code, April 2011
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